CA Ragi Rashmi
(Partner )

(t"havi Pandey & Co.

Chartered Accountants

AUDITOR’S REPORT
To,
The Upper Director and Financial Consultant
Directorate, Urban Administration & Development
(ML.P.), Bhopal

Dear Sir,

We have audited the attached RECEIPT AND PAYMENT ACCOUNT of NAGAR PALIKA
PARISHAD , MAIHAR ,(M.P.) as on 31st March 2016.

These financial statements are the responsibility of CMO/ President, Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examination, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

We Further report that: -

1) We have obtained all the information and explanations, except those reported
hereunder, which to the best of our knowledge and belief, were necessary for the
purpose of our audit;,

2) The Receipt & Payment Account dealt with by thisreportarein  agreement with the
books of accounts;

3) In our opinion and to the best of our information and according to the explanation given
to us, the aforesaid Receipt & Payment Account read to gether with the notes thereon,
give a true and fair view:

i) In the case of Receipt & Payment, of the: NAGAR PALIKA PARISHAD ;
MAIHAR, (M.P.) as on 31st March, 2016.

Place: Maihar (M.P.)
For: CHHAVIPANDEY & CO.

Chartered Aépquntants

M (&7 N\=\ ,
President/Secetery/Au.Person/CMO
NAGAR PALIKA PARISHAD, MAIHAR oK

PARTNER
Date: 20/01/2017

Address: Office No. 3, Nirmal Empire, Phase-II, Saman, Rewa - 486001 (M.P.)
Mobile.: 08989843225.9424727373 E-mail: caragi.rashmi@gmail.com




A\

AUDITOR’S REPORT

1. Audit of Revenue:

- We observed during our audit that revenue recorded under various head. We
found receipts are recorded on the same date on which it has received in most of
the cases we selected for audit, in the cases it has not recorded in time
satisfactory explanation given to us.

- Surcharge charged on delayed RECEIPTS and same is recorded on cash book,

- We found that interest on FDRs are not recorded in Cash Book. Interest on
FDRs of Security Deposits is collected by the person who deposited the security
and the same is correct practice as Nagar Palika Parishad has right for Principal
amount only. FDRs of Reserve Fund directly reinvested to the bank at the rates
prevailing time to time. We recommend and directed them to make interest entry
on the basis of interest accrued time to time,

- No Monthly or Quarterly target made for recovery. We found that Bakaya
Vasuli for Current Year is quite satisfactory but still not 100% done, in case
Bakaya Vasuli for Previous Years is very poor, a summarized report enclosed.

- No cases found of lesser investment.
- We strongly recommend a computer based accounting system.

. Govt grant received but same have not utilized within the given time period
due to delay in process of tender, not receiving proper proposal etc.

. During the audit of Security Deposited, we found that there are few unclaimed
deposits due for refund but no one has claimed for refund.

In our opinion all cases which are due for refund but still unclaimed on the last
date of the relevant Financial Year should be transferred in a separate account
“"UNCLAIMED SECURITY DEPOSITS”, this will be a Contingent Liability for
the organization and other side FDRs may also create by these amounts which
are unclaimed for more than 6 months.

. No material amount found in Advance.

. Audit of Expenditure:

During the vouching on test basis we found that entries are recorded properly in
cash book and sanctioned from Hate officer except in few cases, we report
as under:




i)

Voucher No.128, Dated 21/05/2015, Rs.300000/ - Bill of Contractor Not
attached because part payment was made to the Shree Construction, total
bill amount is Rs 1000753 /-, bill attached with balance payment voucher

Voucher No.380 Dated 13/7/2015, Amount Rs 1460177/ - tenders were
invited for purchase of Fire Brigade Vehicle but no proposal received later
on quotations were obtained from dealers after proper sanction of in-
charge officer and on least price quotation.

Utilization Certificate is enclosed with the report.

. Audit of Book Keeping:

i)
ii)

i)
iv)
v)

vi)
vii)

We Strongly recommend a Computer based Accounting System.
Books of accounts are maintained manually therefore not maintained

properly.

Stock Register not maintained properly.

Bank Reconciliation not prepared on monthly or yearly basis.
No Separate Fixed Assets Register maintained by the Authority.
Cheque Register not maintained properly.

Following books of accounts are maintained:

. Income Register

-Expenditure Register

-C M O Cash Book

.Cashier Cash Book

-Accounting Cash Book

.Collection Register-Revenue

.Advance Register

. Collection Register- Jal kar

.Cheque Register

:Collection Register- Khaddya

.Transfer Register

- Vikas shulk Register

. Stock Register.




4 4. Audit of FDRs:

No FDRs were made available to us for our verification. Please refer pointno 1
Audit of Revenue for detail.

5. Audit of Tenders/ Bids:

In

most of the cases e-tendering process has been followed.as explained to us but

during our audit we found irregularities in tendering, we report as under:

1)

Tender No. 9095, date of publication 27/11 /2015, only one tender
received from Mr. Praveen Chandra Jain below 11.44% and work
allotted.

We found that in most of the cases only one or two tenders were received,
in our opinion tenders should be invited a gain for work but same is not
done.

We have read Circular of M.P. GOVT, LOK NIRMAN VIBHAG,
BHOPLA ,Pg No. F-53-1-2010-19-Yaan, 180003, dated 01/02/2013 for
handling the cases were only one Proposal received a gainst any tender,
satisfactory explanation given to us.

6. Audits of Grants & Loan:

- During our audit we found that Govt grants were not utilized within the
instructed time period.

- Not utilization within time period ,diluted Govt motives of giving grants, in our
opinion Grant section should be separate and authority should assign
responsibility for its proper utilization and make them accountable. Also refer
grant utilization certificate enclosed with the report.

- Grant should be utilized timely.

Over all Audit Observation, Opinion and Recommendations:

1.

We found that Service Tax not charged as per rate applicable time to time and
also not deposited within set time period. For taxation proper training should
be given to the staff i.e TDS, Service Tax etc for timely and accurate
compliance.

We observed lacking of accountability, no proper assignment of
responsibility among staff.

Single person handling public issues, receiving revenue, giving them receipts
and recording entries in cash bo siihapshould not happen, this act put more
burden on that employee and i is (a@hé% ces of fraud, irregular accounting

system, non -compliance and gl fﬂe@br}mg

N




4. We strongly recommend again and again a computer based accounting
system. A suitable accounting system should be design to fulfill accounting
need, it will make a better, transparent, easier and more useful accounting
system.

Authority may make policy to outsource accounting system to the experts in the

concerned field or organize a training program to educate its employees about

accounting policies and system.

5. We further recommend a segment based audit scheme to be more specific
reporting on various things i.e. Govt Grants, Revenue, Tenders, Expenditure.

6. We recommend a frequent and routine audit scheme like concurrent audit, it
enable us to caught fraud or irregularities on regular basis without
accumulation of it and make employees more responsible.

7. Objections raised in report of Local Fund Audit and AGMP are resolving as
explained to us.

Date/20/01/2017
Place: Maihar (M.P.)
For: Chhavi Pandey & Co. For: Authorized Person
Chartered Accountants
= J
PRESIDENT/ SECRETARY/ CW
MRN 414502 NAGAR PALIKA PARISHAD , MAIHAR

Copy to: Dy Director Rewa/ Directorate, Urban Administration & Develo pment
(M.P.), Bhopal.
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